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Client Portfolio securities and other investments managed by Gareth Morgan Investments Limited Partnership 
(“GMI”) do not represent deposits or other liabilities of Kiwibank Limited, GMI, New Zealand Post Limited or any 
other member of the New Zealand Post Group (except to the extent that a security or other liability within a 
client Portfolio is a deposit or other liability of such an entity). Additionally, such securities and investments are 
subject to investment risk including the possible loss of income and principal invested. No person, including 
Kiwibank Limited, GMI, New Zealand Post Limited or any other member of the New Zealand Post Group, or any 
of their respective directors, or the New Zealand Government, guarantees (either partially or fully) the capital 
value or performance of client Portfolio securities and other investments (except to the extent that a guarantee 
is given by any such entity in relation to a security or other investment within a client Portfolio).
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1Who we are

Gareth Morgan Investments Limited Partnership (GMI) is an investment 
management business. 

GMI has a long track record in successful investment management with over  
$3 billion in invested funds for private clients, trusts, charities and superannuation 
scheme members.

GMI is owned by Kiwi Wealth Management Ltd and is part of the NZ Post group  
of companies and a related company of Kiwibank.

What we offer

GMI offers a Private Portfolio Service that includes:

• A diversified active investment Portfolio of quality global investments  
managed by an in-house investment team – our focus is on the preservation 
and careful growth of your wealth.

• Comprehensive client reporting and investment transparency.

• Tailored investment advice and consulting – for your unique  
investment objectives.

Who is GMI

Free Investment Review 
We offer a free investment review service for prospective clients.  
We will provide you with an assessment of your current financial 
situation and goals, which will identify risks and opportunities for 
improvement, and outline how the Private Portfolio Service might  
be able to help you.

Respect  |  Trust  |  Transparency  |  Excellence
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2 Our Private Portfolio Service is for individuals, trusts and charities who want their 
wealth managed professionally and want to stay informed.

The service offers tailored investments and comprehensive reporting for  
Portfolios from $100,000.

You set an Investment Allocation and GMI actively chooses investments

You work with an adviser to set your Investment Allocation to our two investment 
strategies, Growth and Fixed Interest, that meets your objectives. The GMI 
investment strategy team chooses the investments for you within each of the 
strategies and manages risk.

Our priority is the careful growth of your wealth, with a core focus on capital 
preservation. We choose global and New Zealand investments and favour  
those which are highly liquid. From time to time GMI may also reduce  
the allocation to growth investments or foreign currency in order to reduce risk.

Clear detailed reporting 

We keep you well informed with regular and detailed reports so that you have a 
clear view of: where your money is invested, the fees you pay, investment returns 
and tax. 

We provide comprehensive tax reporting for the purpose of preparing your  
tax returns.

Ongoing reviews and advice

Your Portfolio will be reviewed on an annual basis and an adviser will be on call to 
discuss your investing needs and enquiries. 

Private Portfolio Service
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%

All of our advisers are Authorised Financial Advisers. Their disclosure statements 
are available on our website www.gmi.co.nz or by calling 0800 427 384.

Liaises to develop 
and implement 
the Investment 

Allocation

Actively manages and selects investments

Works to set the 
Investment Allocation

Facilitates the relationship

%

Adviser

Investment strategy team

Client

Fixed Interest 
strategy

Growth  
strategy

How the Private Portfolio 
Service works
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Tailored advice

Our team of Authorised Financial Advisers provide ongoing advice to help  
ensure your investments align with your goals.

1. We start with a review of your financial situation

  An adviser will review your current financial situation, identify risks and 
opportunities for improvement, and outline how the Private Portfolio Service 
could help you. There is no charge for this review, and no obligation to 
proceed beyond the review.

2. We recommend an Investment Allocation

  The second step is to agree on an Investment Allocation which is simply  
how your money is allocated between the Growth strategy and the Fixed 
Interest strategy. 

  This Investment Allocation will be specific to you and will reflect your 
investment timeframe, your requirements for income, your desire for  
long-term growth and your tolerance for market volatility.

  We offer you a review of your Investment Allocation once a year, but you  
can contact an adviser to discuss your investments at any time.
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Reporting and administration

We provide thorough reporting and useful client communications. We strive to make 
sure clients understand what’s going on with their investments. 

GMI Stock Selections Overview
March 2015

Core Growth Stocks
Investment Theme Sub-Theme Security Weight Description (click stock's name for company's website)

Blackrock Wholesale 7.37%

iShares Core DAX 2.11%

Tracker Fund of Hong Kong 2.11%

iShares MSCI Taiwan 2.11%

iShares FTSE MIB Italy 2.11%

iShares MSCI Spain 2.11%

XACT OMSX30 Sweden Index 2.11%

European Exporters 10.50%

Financial Select Sector 2.11%

US Financials 4.20%

European Financials 2.10%

Market Vector Semiconductor 2.11%

iShares PHLX SOX Semis 1.05%

Established Technology 4.20%

Cons. Discretionary Tracker 4.21%

Healthcare Select Sector 4.21%

Industrials Select Sector 4.21%

Energy Select Sector 2.11%

Materials Select Sector 1.05%

A custom basket of US financial stocks with high exposure to rising interest rates; financial stocks in the US do well as interest rates rise, this 
basket is selected on the basis of a stronger than usual correlation to rising interest rates. The basket includes Charles Schwab, Comerica, Bank of 
America and ACE.

An exchange-traded fund tracking the S&P Industrials Select Sector Index; the US industrials sector is well positioned to benefit from increased 
capital expenditure as the US economy recovers.
An exchange-traded fund tracking the S&P Energy Select Sector index; with the energy sector having suffered a major sell-off in the wake of the 
fall in crude oil prices, there is a risk of a rebound in energy stocks particularly as crude oil supply tightens.

Sector-related equity exposures emphasising factors such as economic growth or value that are likely to lead to outperformance.
A custom basket of European stocks with export exposure to the US; these stocks have a good chance of outperforming in Europe due to the 
strengthening US economy and the rising US dollar. The basket includes Siemens, Daimler, Publicis, Wolseley, Hexagon, Akzo Nobel, BMW, 
Carrefour, Carnival and Anheuser Busch.

A custom basket of European financial stocks. European financials should benefit from a recovery in the region's fortunes as a combination of 
lower Euro, lower oil prices and ECB QE help spur activity and consumer & business borrowing; the basket includes Intesa Sanpaolo, Lloyds 
Banking Group, Natixis, Schroders plc and UBS.

An exchange-traded fund tracking the PHLX SOX Semiconductor Sector index; this sector is well positioned to benefit from increased capital 
expenditure and the emergence of new tech products.

An exchange-trade fund tracking the S&P Materials Select Sector index; this sector has been out of favour for a few years, but with the US 
economy starting to pick up, demand for basic materials is expected to increase.

Sector Selection

Global Macro                 
Selection

An exchange-traded fund tracking the MSCI Taiwan Index; Taiwan is a well-established tech hub which is well positioned to benefit from global 
growth.

An exchange-traded fund tracking the S&P Financial Select Sector index; financial stocks in the US typically do well as interest rates rise since 
higher rates feed into their margins.

Country and 
Region Selection

An exchange-traded fund tracking the Market Vectors US Listed Semiconductor 25 Index; this sector is well positioned to benefit from increased 
capital expenditure and the emergence of new tech products.

Country- and region-related equity exposures emphasising factors such as economic growth or value that are likely to lead to outperformance.
A fund that tracks the performance of developed market equities.

A custom basket of established technology companies which are well positioned to benefit from increased capital expenditure in the US and 
globally; the basket includes Microsoft, Oracle, Hewlett Packard and SAP.
An exchange-traded fund tracking the S&P Consumer Discretionary Select Sector Index; the US Consumer sector looks attractive currently as low 
oil prices and a strong US Dollar leave more cash in consumers' pockets heading into the festive season.

An exchange-traded fund tracking the Hong Kong's Hang Seng Index; Hong Kong has strong growth potential being exposed to the strengthening 
Asian economy and a potential beneficiary of China's market reforms.

An exchange-traded fund tracking the MSCI Spain Capped Index; the Spanish market is showing signs of economic recovery and has a gathering 
tail wind in terms of ECB stimulus and the weakening euro.

An exchange-traded fund tracking the S&P Healthcare Select Sector Index; the US health sector looks attractive based on growth potential and 
increased US government spending.

An exchange-traded fund tracking Germany's DAX Index; the German market is one of the strongest in Europe and gives quality exposure to 
global recovery.

An exchange-traded fund tracking the FTSE/MIB index; the Italian market is attractive in terms of valuations and has a gathering tail wind in terms 
of ECB stimulus and the weakening euro.

An exchange-traded fund tracking the OMXS30 index; the Swedish market is attractive in terms of valuations and currency tail winds, in addition 
to seeing improving sentiment.

 With both high level and detailed 
reports you can keep an eye on 
everything we’ve done and even 
drill down to individual asset level 
to see what you own.
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Rise like a phoenix 

 Global share markets surged in February, with 
Japan and Europe leading the way. In aggregate, 
world shares rose 5.6% in US dollars. A solid rise 
in our currency meant that the gain on world 
shares was a more moderate 1.3% in New 
Zealand dollar terms. 

 The afterglow of the European Central Bank’s 
decision in late January to pump 1.1 trillion of 
new euros into the eurozone economy was a key 
reason for share gains. Central banks in China, 
Australia and Sweden joined the ever-expanding 
easy money club, with interest rate cuts or 
outright cash injections into their economies. 

 Geopolitical concerns eased in February, also 
giving comfort to markets. Greece was removed 
from the markets’ red alert list for now after its 
creditors granted a four month extension to the 
country’s financial aid in return for renewed 
efforts to reform the Greek economy. And the 
Ukraine government and rebels in the east of 
the country decided to cease fire for a while, 
giving hope for a lasting truce in this critical 
hotspot. 

 Bond investors raised their inflation sights on 
signs of a robust US labour market and slightly 
accelerating wage inflation, and a slight lift in oil 
prices. As a result, the interest rate on a US 
government 10-year bond ended February at 
2%, up from 1.6% at the end of the previous 
month.   

 

Interest rates in New Zealand followed the US, 
albeit not with the same gusto. The rate on a 
New Zealand government bond ended the 
month at 3.3%, up from 3.2% at the end of the 
previous month. 

  

 

 

 
 Interest rates in New Zealand followed the US, 

albeit not with the same gusto. The rate on a 
New Zealand government bond ended the 
month at 3.35%, up from 3.2% at the end of the 
previous month. 

 The New Zealand dollar bounced back 
somewhat after its sharp decline in the first few 
weeks of the year, ending February at 0.7564 
against the US dollar, up 4.2% for the month. A 
breather in the upward march of the US dollar 
and better news on global dairy prices helped 
give the Kiwi dollar a boost. 

 Oil prices finally had an up month after several 
months of precipitous declines, with the US 
dollar price of West Texas Intermediate (WTI) 
crude rising 1.6% to US$49.76 per barrel. It is too 
early to say whether this is the end of price falls, 
but the pause provides some relief to energy 
companies that have experienced massive 
downturns in their profits and which have been 
forced to savagely cutback new investments.  

 

Performance & asset allocation: The nitty gritty 

o Global share markets surged this month, rising 5.6% in US dollar terms. A solid rise in the Kiwi meant that 
the gain on world shares was a more modest 1.3% in NZD. 

o A wave of easy monetary policy over the past two months has given markets cause of cheer, especially as 
it has come against an improving growth backdrop. 

o GMI Growth portfolios rose 4.1% on average and outperformed the benchmark, which rose by 3.3%.  
o An average GMI fixed interest portfolio returned 0.3% versus a -0.1% return on the NZ Government Bond 

Index.  
 

GMI Online March 2015 View this email online 

In this issue:

  Economy: The Official Cash Rate – steady as she goes

  KiwiSaver: Flying away with KiwiSaver

  Shares: Apple – the heavyweight champ

  KiwiSaver: Starting a new job?

  News: Media round-up for March

Economy: The Official Cash Rate – steady as she goes

While not unexpected, the Reserve Bank’s decision to

hold the Official Cash Rate at 3.5% dashed hopes that it

might follow other central banks in favouring lower rates.

John Carran examines the different circumstances facing

the NZ economy which justify the Reserve Bank’s

decision. 

   Read article

KiwiSaver: Flying away with KiwiSaver

Contemplating a trip overseas? Whether it’s a short

break, an OE, or a fresh start in a new land, if you are a

KiwiSaver member here is what you need to know about

your account and contributions before you take off. 

   Read article

Clients receive the monthly 
Missive that discusses market 
and economic developments, 
and explains Portfolio strategy 
and performance.

Tax report for easier 
end of year tax filing.

Clients can elect to receive the 
regular GMI Online newsletter 
that includes a range of topical 
articles on investing, economics 
and global developments. This is 
also available to non-clients.
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Responsible
Responsible investment, including environmental, social and governance  
considerations, is taken into account.

Quality Assets
Our investment team evaluates every investment to ensure that only selected 
investments at the right price enter your Portfolio.

Investment Objectives
Our investment objective is to deliver returns that are above benchmarks after fees  
and tax but with lower risk. The benchmarks we measure ourselves against are clearly 
defined and reporting is transparent so you can evaluate each month how we are doing.

Active Management
We don’t set and forget your investments. We carefully evaluate local and global 
developments to identify emerging investment themes and risks and where we deem  
it necessary adjust your Portfolio accordingly.

Liquidity
We favour assets that can be sold quickly and at close to reported prices so that  
your funds are available when you ask for them.

Diversification
We invest your funds across a large number of assets so that if any one of them fails  
you lose a button not your shirt.
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Quality Assets

Responsible
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 Liquidity 

Management
Active

Our key  
considerations  
in pursuing this 

priority are:

Investment philosophy and approach

Investment approach

Enhancing wealth
Our priority is the careful growth of  
your wealth, with a core focus on  
capital preservation. 
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8 GMI has an impressive track record of out-performing benchmarks over the past 
twelve years.

Track record

The above graph shows a $1,000 investment in an average Growth Portfolio from 
2003 onwards has, over the last twelve years, compounded to NZD $2,360.

Over this particular period that’s an average return – after fees, brokerage and tax – 
of 7.4% per annum compared to the relevant benchmark return of 3.4% per annum. 

Graph Notes:

Growth Portfolio average: here we define growth portfolios as having more than 65% in the Growth strategy  
i.e. less than 35% of funds allocated to the Fixed Interest strategy. Each GMI client has their own benchmark based  
on their particular Investment Allocation. The benchmark we show here is based on an average of these benchmarks.

As always, past performance does not necessarily indicate future performance.

*Further details on calculations shown are available on request from GMI.

Total return on Growth Portfolios 
After tax, brokerage and fees since 31 December 2002 in NZD*

$2,600

$1,800

$1,600

$1,400

$1,200

$1,000

02 03 04 05 06 07 08 09 10 11 14

Growth Portfolio average Growth benchmark average

7.4% per year

3.4% per year

$2,000

$2,400

$2,200

1312
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Investment strategy team

The investment strategy team are the people that manage your money. They 
have decades of experience in local and global investing. (Years of experience are 
shown in brackets below.)

Simon O’Grady (24)

CIO

Susan Easton (21)

Head of Investments

John Carran (27)

Senior Economist

Dr Steffan Berridge (11)

Senior Quant Analyst
Frank Braden (20)

Global Equity Analyst

Dr Diana Gordon (21)

Portfolio Manager Fixed Income
Greg Hayton (13)

Fixed Income Specialist

Nathan Field (17)

Portfolio Manager  Equities

Nigel Croke (15)

Portfolio Implementation Manager

For more information on our investment strategy team, and any changes, check 
out our website www.gmi.co.nz.
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Governance

Good governance is implemented through three  
key bodies:

The Private Portfolio Service is managed by highly experienced investment 
professionals who operate within a strong governance framework. That 
framework promotes good processes for decision making and implementation.

Investment Governance 
Committee
A Board appointed Investment 
Governance Committee 
oversees and reviews the 
activities of the investment 
team. 

Assurance, Risk & 
Compliance Committee
This committee includes 
client representatives and 
is charged with being 
a watchdog over GMI 
activities on behalf of 
clients.

Custodian
A custodian holds 
client assets on 
their behalf. 
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Fees

We charge a one-off establishment fee of $500 ($537.50 including GST)  
to cover the costs of setting up your Portfolio. From then on there is one annual 
management fee which is charged monthly.*

There are two fee structures:

• Annual management fee   – portfolios $100,000 - $500,000

• Annual management fee – portfolios in excess of $500,000

Annual management fee – Portfolios $100,000 - $500,000
For portfolios valued between $100,000 and $500,000, our annual management 
fee is calculated in two parts – depending on how your Portfolio is structured: 

1. If your Portfolio Investment Allocation includes the Fixed Interest strategy, 
the fee charged on this part is 0.91% per year. 

2. If your Portfolio Investment Allocation includes the Growth strategy, the fee 
charged on this part slides down from 1.64%** per year down to 1.08% per 
year, depending on the total value of your Portfolio.

There is a minimum monthly fee of $72.

*Fees are calculated incrementally, depending on your Portfolio value at the end of each month.

**If your Portfolio value drops below $100,000, you may be charged up to 1.72% per year depending on your Portfolio 
value at the end of each month.
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Portfolio size Annual management fee Portfolio size Annual management fee

$100,000 1.64% $300,000 1.37%

$125,000 1.61% $325,000 1.32%

$150,000 1.58% $350,000 1.29%

$175,000 1.54% $375,000 1.26%

$200,000 1.51% $400,000 1.21%

$225,000 1.47% $425,000 1.18%

$250,000 1.43% $450,000 1.15%

$275,000 1.40% $475,000 1.11%

$500,000 1.08%

The following table illustrates the fee for various Growth strategy portfolio values. 
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13Annual management fee – Portfolios $500,000 and over

For portfolios valued over $500,000, our annual management fee is based on your 
Portfolio value and Investment Allocation. The fee slides incrementally from 1.08% 
per year to 0.54% per year for the Growth strategy and from 0.54% per year to 
0.27% per year for the Fixed Interest strategy.

There is a minimum monthly fee of $268.75.

Growth strategy Annual management fee

First $500,000 1.08%

Second $500,000 0.75%

Third $500,000 0.65%

Any further funds 0.54%

Fixed Interest strategy Annual management fee

First $1,000,000 0.54%

Any further funds 0.27%

Fees notes:

GST is added to 50% of both the establishment and management fees charged. The establishment fee and the 
management fees shown here are inclusive of GST.

GMI deducts management fees each month from the cash portion of your Portfolio.

Our management fees are tax deductible for many clients. The establishment fee is not tax deductible.

Your Portfolio will incur other costs as part of its day-to-day management which are not charged by GMI, e.g.  
sub-custody costs, capital cost of acquiring assets, brokerage. Your adviser can provide you with more information.



www.gmi.co.nz

Gareth Morgan Investments
Level 10  |  109 Featherston Street  |  Freepost 210729  |  PO Box 10068 | Wellington 6143  |  New Zealand
Tel: 0800 427 384  |  Fax: 64 4 473 0643  |  contactus@gmi.co.nz 

03/1514971

If you would like an adviser to review your current investment situation,  
or just assess where you are financially versus your goals, we would be  
delighted to help. 

We are committed to helping clients 
protect and enhance their wealth.  
We offer a free, no obligation, investment 
review for prospective clients.

To contact an adviser,  
call 0800 427 384

or email contactus@gmi.co.nz


